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Conomic (legal and illegal) agents:
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agents (criminal and terrorist
_anlzatlons) banking secrecy arbitrage

= s Black money= Money laundering and
- terrorism finance
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SEBlIcCy makers: Competition n' regulation

S OFCs = -regulation design to create
elejVelg) tage in order to max foreign capital
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= 5 Fiscal advantage
‘Banklng Secrecy advantage

* Policy makers instruments: regulation and
Information
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~ & Harmful tax competition and financial laxity:
~ pational benefits and international externalities
® Onshore countries: the need of cooperation

® Offshore countries: non cooperative attitude
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2COf| Urr costibenefit. analysis, .

“' Hp: Co "'try A (high
frer terrorlsm low
= anking” GNP)
- ~Guntry B (low
—= “_" ~ crime/terrorism, high
- “banking” GNP)
® Global international
financial markets
* National regulation and
supervision: policy
makers choices

| Stage: Country A
stringency, Country B
laxity

Regulation arbitrage
Country A= low Integrity,
low efficiency; Country
B= more banking GNP

|l Stage: Regulation
competition Country A
trade off
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- Carrotg;_..ﬂ’.o Sticks approach: benefits and costs
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< Jnte_; stigma: black lists.

= (¢ égulations = non cooperative attitude
‘*;’ ) KTF from 2000 to 2004, 9 blacklists
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:_: Questlons. regulation reform= attitude change?
= black list = stigma?
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1) Eoyye F‘ IP country ° 4) Low
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% 3) Endowments :
-‘f-“"‘:}Janguage geography,
law; ICT

Results: 1,2,4 matter
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